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Sanmar Engineering Services Limited

Directors’ Report

- The Directors have pleasure in presenting their nineteenth Annual Report along
with the audited accounts for the year ended March 31, 2014 :

Corporate Results _
2014 - 2013
(in Rs. Million)

~ Net sales and other income _ 130.12 76.38
Profit before interest, depreciation and taxes {11,98) 16.12
Interest and Finance charges 626.59 348.35
Profit / (Loss) before tax (638.57)  (332.23)
Profit / (Loss) after tax (634.32) (334.95)
Operations

Revenue for the current year, Including other income, was higher by 70.4%
mainly due to 175.5% Increase In exports to TCI Sanmar Chemicals SAE on
account of increased project activities. Also the domestic seivice income during
the current year was higher by 7%.

Personnel

The employee refations remained- satisfactory and the Directors look forward to
thelr continued support in the years to come,

Diregtors

During the year Mr M N Radhakrishnan and Mr B Visweswaran resigned from the
Board and Mr V S Ramesh was co-opted to the Board in the resuitant casual
vacancy arising out of the resignation of Mr B Visweswaran.

Mr B Natraj retires by rotation at the ensuing Annual General Meeting and being
eliglble, offer himself for reappointment. :



‘Audltors

Prasad & Stinath, Chartered Accountants, Chennai retire and are eligible for
reappointment.

Statutory Information

Information as required under Section 217 of the Companies Act, 1956 to the
extent applicable and relevant, and the Compliance Certificate under Section 383A
are furnished In annexures forming part of the report.

. Directors’ Responsibllity Statement

) In the preparation of the annual accounts far the year ended 31 March
2014, the applicable accounting standards have been followed by the
Company; :

(i)  The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company as at 31% March 2014 and of the loss of the Company far the
year ended that date;

(liy  The Directors have taken proper and sufficient, care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companles Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

{(v)  The accounts of the Company have been prepared on a going concern

hasis.
Chennal For and on behalf of the Board
August 27, 2014
VS Ramesh S Sankaran
Director Director

DIN : 00013521 DIN : 00009172



Sanmar Englneering Services Limited

Annexure to Dlréctors' Report

Statement containing
Companies (Disclosu

year ended March 33, 2014,

A)

B)

Technology Absorption and Innovation

1I

Conservation bf Energy

All the machines are maintained in

particulars as per Section 217(1)(e) read with the
re of particulars In the Report of Board of
Divectors) Rules, 1988 and forming part of the Directors’ Report for the

good operating condltion by regular

upkeep and maintenance leading to energy saving.

Form A is not applicable to the Company as it does not fall under the list of

industries specified In the schedule attached to Rule 2.

Technology Absorption, Research and Development

Spedific areas in which R & D carried
out by the Company

Benefits derived as a result of the

above R&D
Future plan of action
Expenditure on R& D

A) Capital

B) Recurring

C) Total

D) Total R & D expenditure as a
percentage of total turnover

Efforts, in brief, made towards
technology absorption, adaptation and
innovation

Benefits derived as a result of the
above  efforts, e.g. product
Improvement, cost reduction, import
substitution, ete.

In case of imported technology,
(mported during the last 5 years
reckoned from the beginning of the
financial year), followling information

v Nl

: Not applicable.

: Not applicable

: Not applicable.



may be furnished,

8. Technology imported

b.  Year of import

C. Has technology been fully absorbed

d. If not fully absorbed, areas where this

has not taken place,

reasons -

therefore and future plans of action

C)  Foreign Exchange Earnings and Outgo

a) Foreign Exchange earnings

b) Foreign Exchange outgo

Chennai
August 27, 2014

(in Rs. miilion)

95.81

For and on behalf of the Board

S Sankaran
Director
DIN: 00000172

VS Rames
Director
DIN : 00013521
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INDEPENDENT AUDITOR’S REPORT
To the Members of Sanmar Engineering Services Limited
Report'on the Financial Statements -

We have audited the accompanying financial statements of Sanmar Engineering B
Services Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2014, and the Statement of Profit and Loss and Cash Flow Statement for the year
then ended, and a summary of significant accounting policies and other explanatory
information. '

Management’s Responsibilify for the Financial Statements

Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with accounting principles generally accepted in India,

"including. the Accounting Standards referred to in sub-section (3C) of section 211 of
the Companies Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit, We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and petform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement, |

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error, In making
those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financtal statements in: order to
design audit procedures that are appropriate in the circumstances, An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that the

our audit opinion.

A
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Opinion

In our opinion and to the best of our information and according to the explanations.
given to us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

'(_a) in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2014; :

(b)  in the case of the Statement of Profit and Loss, of the loss for the year ended
. on that date; and

(c)  in the case of the Cash Flow Statement, of the cash flows for the year ended
on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2003 (“the Order”)

: issued by the Central Government of India in terms of sub-section (4A) of
section 227 of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2. Asrequired by section 227(3) of the Act, we report that:

(a)  We have obtained all the information and explanations which to the
best of our knowledge and belief were necessaty for the purpose of our
audit; - s

(b)  In our opinion proper books of account as required by law have been

kept by the Company so far as appeats from our examination of those
books;

| (¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement dealt with by this Report ate in agteement with the books of
account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and
Cash Flow Staternent comply with the Accounting Standards referred
to in subsection (3C) of section 211 of the Companies Act, 1956 read
with the General Circular 8/2014 dated April 04, 2014 of the Ministry
of Corporate Affairs;




1. ...PRASAD & SRINATH

Chartered Accountants " Plioric :"044 2498 2995 Bl : prosad_s48@veqiftimall cii-~ ™
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8. PRASAD, rcA.

T. ANNAMALAIL FC.A; DA
R. MONAN, r.c.A., DisA

R. SATYANARAYANAN, r.C.4., DisA,

(&)  On the basis of written representations received from the directors as

" on March 31, 2014, and taken on record by the Board of Directors, none

of the directors is, disqualified as on March 31, 2014, from being -

appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956.

For Prasad & Srinath
Chartered Accountants
ICAI Pirm Registration Number: 0058265

S Prasad .
Partner
Membetship Number: 12847

Place: Chennai
Date: August 27, 2014
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Annexure to the Auditor’s Report
(Referred to in paragraph 3 of our report of even date to the members of Sanumar

Engineering Services Limited on the financial statements for the year ended March
31, 2014)

i. a)  The company has maintained proper records to show full particulars
including quantitative details and situation of its fixed assets.

b)  The fixed assets have been physically verified during the year by the
management and no discrepancies between the book records and the
physical inventory have been noticed.

c) None of the fixed assets has been disposed off during the year.

ii. &)  The management has conducted physical verification of inventory at
reasonable intervals during the year.

b)  The procedures of physical verification of inventory followed by the
management are reasonable and adequate in relation to the size of the
company and the nature of its business

c) The Company is maintaining proper records of inventory. No
discrepancies were noted on physical verification of inventories.

i, a) The company has not granted any loans, secured or unsecured, to
- companies, firms or other parties covered in the register maintained
under Section 301 of the Act.

b) The company has not taken any loans, secured or unsecutred, from
Companies, firms or other parties covered in the register maintained
under section 301 of the Act.

iv.  In our opinion, there is an adequate Internal control system commensurate
with the size of the company and the nature of its business. We have not
observed any major weaknesses in the aforesaid internal control system
during the course of our audit.

r s
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vi.

vii,

i,

ix.

According to the information and explanations given to us, there have been
no contracts or arrangements referred to in Section 301 of the Act during the
year that are required to be entered in the register to be maintained under that -
section. Accordingly the question on commenting on the transactions made in

- pursuance of such contracts or arrangements does not arise.

The company has not accepted any deposits from the public within the
meaning of Sectiont 58A and 58AA of the Act and the rules framed
thereunder.

In our opinion, the Company has an internal audit system commensurate
with.the size of the Company and nature of its business. D

We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of
cost records under section 209(1)(d) of the Companies Act, 1956, related to the
manufacture of the Company’s products, and are of the opinion that prima
facie, the prescribed accounts and records have been made and maintained.

a) According to the information and explanations given to us and the
records of the company examined by us, in our opinion, the company
is regular in depositing the undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Value Added tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty,
Cess and other material statutory dues, as applicable, with the
appropriate authorities in India. Statutory dues in respect of investor
education and protection fund are not applicable to the Company.

by  According to the. information and explanations given to us and the
records of the company examined by us, as at March 31, 2014 there
were no dues of Provident Fund, Employees’ State Insurance, Income tax,
Sales tax, Value Added tax, Wealth tax, Service tax, Customs duty, Excise
duty, Cess and other material statutory dues as applicable, which have
not been deposited on account of any dispute. '

The Company’s accumulated losses at the end of the financial year are more
than fifty percent of its net worth. The Company has incurred cash losses in
the current and immediately preceding financial yeat. -
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xt.  Based on our audit procedures and as per the information and explanatioﬁs
given by the management, we are of the opinion that the Company has not
defaulted in repayment of dues to banks/financial institutions.

xii.  According to the information and explanations given to us and based on the
' documents and records produced before us, the Company has not granted
- loans and advances on the basis of security by way of pledge of shares,
debentures and other securities. '

-xiil.  In our opinion, the Company is not a chit fund or a nidhi/mutual benefit
fund/society. Therefore, the provisions of clause 4(xiii) of the Companies’
(Auditor’s Report) Order, 2003 (as amended) are not applicable to the
Company.

xiv.  In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause
4{xiv) of the Companies (Auditor’s Report) Order,2003 (as ariended) are not
applicable to the Company.

xv.  According to the information and explanations given to us, the Company has
not given any guarantee for loans taken by others from bank or financial
institutions.

xvi. Based on the information and explanations given to us by the management,
- terim loans were applied for the purpose for which the loans were obtained.

xvii, According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds
raised on short-term basis have been used for long-term investment,

xvili, The Company has not made any preferential allotment of shares to parties or
companies covered in the register maintained under section 301 of the
Companies Act, 1956.

xix, The Company did not have any outstanding debentures during the year,

4
[
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xx. - The Company ’_has not raised any money from public issues and accordingfy
Clause 4(xx) of the Companies (Auditor’s Report) Order, 2003 (as amended)

are not applicable to the Company.

xxi.  During the course of our examination of the books of account carried out in -
accordance with the generally accepted auditing practices in India, we have
neither come across any instance of fraud on or by the company, noticed or
reported during the year, nor have we been informed of such case by the

-managemettt,

'For.Prasad & Srinath

Chartered: Accountants
ICAL Firm Registration Number: 0058265

S Prasad
TPartner

Membership Number: 12847

Place :Chennai
Date : August 27,2014

e
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~ Statement of Proflt and Loss for the year snded March 31 2014

Notes 2013414 201213
. Rs. Rs,
INCOME
Revanue frem Oparatlons (gross) 2 123,824,052 60,966,355
Other Income 3 6,300,824 16,422 780
———t 0OV
Total Revenus 130,124,678 __ 16,379,136
EXPENSES |
Purchase of traded goods 4 80,558,771 31,891,022
Employee benefit expense 5 54,604,862 16,706,372
Olher expsnsas 6 6,848,945 . 11,982,486
Finance costs 7 626,580,823 348,349,876
Depraclation and amortization expense 15 4,653 1,353
Total Expenses 768,606,644 408,810,109
-———..J__r{__'_

Profit / (L.oss) befora tax (838,671,7€8) (332,230,874)
Tax Expenses )

Current _ - 2715215y

Excess Tax provision of previous year reversed 418,683 -

Deferrad — 3830000 -
Total Tax expense 4,246,883 {2,716,218)
Profit / {Logs) for the year 634,324,885 (334,946,188)
Earnings Per Share - Basic & Diluted { Nominal value of |
share Re.10/-, 31st March 2013 Re.10/-) (1,166.84) (631.97)
Sighiﬂcant accounting hulicies 1

The accompanying notes are an infegra) part of the financial statements

As per our report of even date

For Prasad & Srinath For and on behalf of the Board of Divectors
Chartered Accountants Sanmar Enginesring Services Limiteg

Firm Roglstraffon Number : 0066288

S Prasad V 5 RAMESH 8 SANKARAN
Partner - Director ' Director
Membership No : 12847 DIN : 00013521 DIN : 00009172
Chennai Ghennal Chennai

Date : August 27, 2014 Pate : Augusl 27, 2014 Date : August 27, 2014
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Sanmar Enginaering Services Limited, . . .

Balanco Shaet as at March 31, 2014

EQUITY AND LIABILITIES
Sharsholders’ Funds

Share Capllal
Reserves and aurplus

Non Current Llabllitles :

Long {erm borrowlings
Ciher Leng term Hablities

Current Liakilltles
Short term borrowlngs
Trade payables
Other currant llabllittes
ASSETS

Non current aésats
Fixed Asgsls
Tanglble Assets

Gapital work In progress

Non currant investments
Deaferred Tax Asset - Net
Long term loan and advancas
Cther non current assets

Current Assels
Trade recoivables
Cash and bank balances

Short term loans and advance
Other currant assets

Slgnificant accounting policies

Notes 31.03.2014 31.03.2013
Rs. Ra. Rs. . Rs.
8 5,300,000 6,300,000 :
g (886,844,042)  (600,244,042) (261,319,157) (246,019,157)
10 3,600,000,000 3,600,000,000 ,
11 674,764,782  4,074,764,762 208,613218 3,708.613.218
12 1,000,000,000 -
13 26,282,856 15,306,024
14 147,127,426  1,172,410,984 117,048,718 132,354,740
~__4,386,839,121 3,594,848 801
15
11,814 12,964
. 11,814 - 12,984
18 4,145,890,400 3,373,500,100
17 7,360,000 3,620,000
18 - 3,369,726 3,380,725
21 62410458  4,219,020,323 78,383,723 3,456,783 651
19 94,696,467 32,476,841
20 82,763,269 76,452,168
18. 16,321,036 .o 14,707,648
21 14,200,426 147,795,187 14,416,833 138,052,206
"~ 4,366,831,121 3.504,696,801
1

The aémmpanying notes are an intagral par of the Anancial statements

As par our report of even date

For Prasad & Srinath
countanis
mber ; 0053268

Chartersd
Firm Raglstration

S Prasad
Partner
Membershlp No : 12847

*{ CHENNAY :_n}'

Ghennai
Date : Auguat 27, 2014

Q..o

V 5 RAMESH
Dilractor
DIN: 00013521

Channai
Date : August 27,

For and on behalf of the Board of Directors
Sanmar Engineering Services Limited

Directer
DIN : 60009172

Ghennal

2014 Dalo : August2?, 2044

8 BANKARAN .
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Sanmer Engineerlng Services Limited

CASH FLOW STATEMENT FCR THE YEAR ENDED MARCH 31, 2014

A,

Notas:

CASH FLOW FROM OPERATING ACTIVITIES :

NET PROFIT BEFORE TAX

Adjustments for:

Depraciation and amorisation

Diffarancs In exchange

Interest and finance charges

Share of incoma from partnership firm
Interest received

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
-Adjustmens for changes in:

Trade and other receivablag

Trade and othar payables

GASH GENERATED FROM OPERATIONS
Income taxas peid

NET CASH FROM OFERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assels and Capilal Advances

Shars of income from partnership firm

Investments

NET CASH FROM / USED IN INVESTING ACTIVITIES

CASH FLOW FROM FINANGING ACTIVITIES:

Interest and {inance charges paid

Proceads from long tenm borrowings

Procesds from short arm borrowings

NET CASH USED.IN FINARCING ACTIVITIES

NET INCREASE / {DECREASE) IN CASH AND CASH EQUIVALENTS
Gash and cash equlvalents at the baglnning of the year

Cash and cash equivalents at the end of the year

1. Flgures (1t brackets indicale cash outflow

2. Previoue year's figures have haen regrouped wherever necassary.

The a¢companying notes ara an intagral par of the financial stalemants

For Prasad & Srinath
Chartefed Accountants

8 Pragsad

Parlner

Membarshlp No : 12847

Chennal

Date : August 27, 2014

Sanmar Engineering Services Limlted

R
|
g

V S5 RAMESH
Director
DIN : 00013521

GChennai
Date : August 27, 2014

For and on behalf of the Board of Directors

201314 2012-13
Ra. Rs.
{638,671,768) (332,230,074
4,653 1,363 -
{24,042) (69,445)
828,600,623 348,349,876
{3.815,263) (13,384,762)
{15,916,797) 2,668,018
1,004,027 (27,627,004) .
12,607,882 39,076,824 .
(2,213,778) 14,214,848
4032862} - .{2 480367
6,246,730} 11,734,481
{3,300} -
3,015,282 13,384,792
772,390,000} {3.373,600,000
{768 478,037} (3.360.115@08)
(218,874,140)  (169,768,418)
- 3,500,000,000
4,000,000,000 : -
781,626,860 3,340,237 582
8,304,003 {8!1425145!
76,452,166 84,601,311
82,763,269 76,452,166

§ SANKARAN
Diractor

DN : 00009972

Chennal

Date : August 27, 2014

L
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Nofes to finanolal statemants for the year ended March 31, 2014

Note 1 signiﬁcanl acoounling policies:

1.1

1.2

13

1.4

186

Bagls of Prepération

Thase financlal statamants have been prepared In accordance with the genarally accepted accounting principles in Inclia
under the historical cost convention ¢n accrual basts and lo comply in all matertal aspects with the accounting stendards
notilad under Secllon 2§1{3C) [Companias (Accounting Standards) Rules, 2008, as amended) and the othsr relevant
provislons of the Companles Act, 1856.

The Company has ascsrialned its oparaling cycle as 12 months for the putpose of currant — non current classificalion
of asgals and llabililles. :

Revenua racognilion:

Revenue I3 recoghised on despateh of the products to tha customers, which generally coincides with transfer of 0WI"IBI'3h|p Salas
ara net of relurns, lrade discounls and allowances.,

Export benefits are racognised on export of products/on avaitment of benefits, as applicable.

Share of income from pannership firm is recegnized on réceipt of the partnership firms audited statement of profit and loss
acccount for the year, disclosing the companies share of income afier Income tax.

Valuation of assets:
a. Inventorles
Stores and spares: At walghted average cosl
Raw Matarlala & components: At lower of watghted avarags cost or nat reslisabls value
Soml-flnished componenls At lower of cost or net realisabls valus.
Work [n progress: : At towar of cost or net reallsable valua.
Finlshed goods At lowar of cost or net realisable value.
b, Flved assels At cost
¢. Long term Invesiments At cost or lowar of cost where there has heen any diminution In value, other than tamporary.
Depreciation and emortlastian

Depreclation on fixed essets is provided on a stealght line basis at the rates {other than the assafs stated bolow) spacified in
Schsdule XIV to the'Companles Act, 1866:

1} On all assels whese actual cost does not exceed R 5,000/-; 100%

iy On computers and parlpherals {included under plant and machinery) and motor cars 33.33%
i} Cn|lgs, tools, dies, meulds end pattarna Included under plant and machinery 33.33%
¥} Onfurniture, fixtures and office equipment 20%
] Inlapglbla assels
a) Software 33.33%
b) On technlcal know-how foss, over ths period of agresment or 10 years, whichever Is lower,
Employee. Benefits

Shot term employee baneflts including eccumutated compensated abesnce are recognized as an expense ag par the Company's
Schems hased on expected obligations on undiscountad basis.

Post Retirement bensfits comprige of employees provident fund and gratuity which are accounted for as follows:
(2) Provident Fund

This is a defined conlribution plan and' cotitribulions mede to the fund are chargad lo revenus.
The Gompany has no furlher obligatlons for future provident fund bansfits other than montaly contributions.

{h) Grafuily

This is a definad benefit plan and the Company's Schema is administered by Life Insurance Corporation of Indla. The linbilily is
determined baged on the actuarlal veluation using projected unit credit method as at Balance Sheet date.

Actuarial galns and losses, comprising experience adustments and the effects of changes in actuarial assumptions, are
racognizad Immatlialely In the Statement of Profit and Loss 85 Income of expense.

[EIYE]



. Sanmar Englnsering Sevices Limited
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Notas to financlal statoments for the year ended March 31, 2014

Nota 1 Signiflcant accounling potlcles:

A7

1.8

1.9

1141

Foralgn currency transactions:

Foraiga currency transactions are recorded at the rate of exchange prevalling on the dals.of tha respeclive transactions, _

Monstary asssts and liabliilss denominated !n fore!gn currency are converted at contracted/yaar end rates as applicabla.

Exchange differences arlsing on seitlement/converalon are adjusted lo Statement of Profit and Loas.

Wherever forward cantracls are entered Into, the exchange difference fs deait with In the Statement of Profit and Logs over tha period
of the contracts. Reallsed gains or losses on cancellation of forward contracls are racognized In the Statement of Profit and Loss of
the year in which Lhey are cancalled.

Income Tax

Provision for currant lex Is made based on the liability computed In accordance with the relsvant tax rates and tax laws,

Defesred tax Is accounted for by compullng the tax effect of timing differencas which arise during the year and faverse out In the
subssquent perlods. Deforred tax is caleulated at the tex rates enacted or substantively enacted by the Balance sheet date.
Deferred tax assets are recognized only if there is a reasonable / vidual certalnty that they will be realised.

Provisiong and Contlngent Liabilitias

Provislons are recognised when the Company has a present obligation as a sesult of past events, and it is probable that an
cutflow of resources will be required fo seltte the obligation and a rellablo estimate of the amount of ihe obligation ¢an be made.

Contingent llabllifles are disclosed when there [s & possibla obligallon arlsing from past evenls, the existence of which will be
confirmed only by the cecurence or non occurrence of one or more unceraln fulure svante not wholly within the control of the
company or a prasent obllgation that ardses from past evenle where It is aither not probabls that an outflow of resources wili ba
requlred to aeltls or & raliable estimate of the amount cannot be made.

Use of Estimates

The preparation of financial statements In conformily with accounting principlas generally accepted in India requlres the managamsnt
to make esflmates and assumptions ihat affact ihe reported amount of assets and liabllities es of Ihe Balance Sheet date, reported
amounl of revenuss and expanses for the year and dlsctosure of contingent liabililiss as of lhe Balance Sheet date. The estimates
and agsumptions used In these financial statemanta are based upon managemsnt’s evaluation of relsvant facts and elycumstances
as of the date of the financlal statements. Aclual resulls could dlffer from thesa estimates,

Loased Assets

Qparating lease chargss ara charged to Statement of Profit and loss on siralght line basis.

LETER]
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Sanmar Englnsaring Services Limited

Notes te financlal statements for the year ended March

Note 2
Revenue from operations
Sale of Products
Traded goods
Sale of Services
Total Revanue from opsrations

Detalls of Products sold
Mechanical Seals

Safsly Valves

Rupture digks

Conirol valvas

On/Off valves

Details of Services Rendered

W -

31,2014

Repair, Testing and Reconditioning of Mechanical seals & Safaty valvas

Note 3
Qther Income

Share of income from parnsrship firm

_Export incentives

Differance in exchange (Net)

Bad debls

Less :- Recovery of debts writtan off
Miscellangous income

Note 4
In respact of Traded Goods

Inventory at the beginning of the year
Add: Purchases
L.ess; Inventary at the end of the year

Detalls of Purchases - Traded Goods

Machanical Seals
Safely Valves
Rupfure disks
Confrol valves
OnfOff valves

46,764

31.03.2014

Amount
Re.

95,814,646
28,009,406
123,824,062

20,710,805
4,300,874
2,079,862
6,910,404

81,812,711

~38,814,046

M

28,909,406

25,000,406,

w

3,915,263
44,883
738,601

1,437,894 1,302,130

212,047
gggﬁﬁngzz

80,668,771

%

20,710,805
4,300,074
2,079,652
6,910,404

46,667,836

e

31.03.2013

Amount
Rs.

34,788,750
26,170,608
60,566,358

T ————

10,918,087 -

6211848
3,317,454
1,480,204
13,858,260

34,785,750 -

26,170,806

2870 805

13,384,792
548,660
986,403

179,821
323,005

AZTE

31,681,022

iRLiR

10,918,087
6,211,648
3,317,454
1,480,294

10,663 541

31,501,027

e —————— ]



. Sanmar.Eﬁglna.erlngse‘wicea.umlted

Notee to finanelal statements for the year ended March 31, 214

Note b
-Employse bonefits expanse

Salaries, wages and bonus
Contribuilon {o provident fund
Gratully Expense / { Reversal }
Staff welfare expsnses

Note 6
Other Expenses

Rent

Insurance

Rates and taxes

Repairs to Machinery

Repairs to Others

Travelling and convayance

Informatlen Technology expenses
Payments to Audlitor (Refer details balow )
Legal & Professional Expenses
Miscellaneous expenses

Payment to Auditors

as Audltor

Audit fae

Tax Audit Fes
Reimbursement of expenses

Note 7
Finance ¢osts
Interest - Fixed

Finance charges
Interest on income tex

201314
Rs,

63,236,374
852,689

' 305,868
205,921

—5EE04850

ety

204,000
18,405
89,849

1,808
35,663
2,319,357
1,179,686
200,000
1,896,447
903,042

160,000
50,000

200,000

p—o—_ - -

807,363,728
19,191,282
5,603

" 201213

Re.

15,186,407
831,868
587,723
160,274

“AGTOETE

A

204,000
15,851
205,115

198,811
2,618,218
1,054,870

202,400
6,920,108
821,213

=ﬁm "

150,000
60,000
2,400

#

339,728,763
8,570,764
50,349

L‘#



Sanmar Enal‘n'eerlng fervices Limlted
Notes to financlal statements for tha year ended March 31, 2014

31.03.2014  ° 31,03,2013

: Re. Re.
Nota 8 -
Share Capital
AUTHCRISED
18, 12 % Cumulalve Redeamable Preference Shares of Rs 100/ aach. 1,800 1.800
£99,820 (previoua yaar 598 820) Equity Shares of Rs 10/- each 5,898,200 5.998:200
. d . 8,000,000 6,000,000
ISSUED, SURSCRIBED AND PAID-UP
530,000 {previous year 530,000) equily shares of Rs. 10 each fully pald-up ' 5,300,000 6,300,000
' 5,300,000 §,300,000
A : RoconcHlatien of shares outstanding at the beglnning and at the end of the reporting perlod '
) 31.03.2014 31.03.2013
: InNo nRe. - In No In.Ra.
Equlty Sharos '
Atihe beginning of the perfod 530,000 8,300,000 530,000 6,300,000
lssued during the yaars - - - - .
Guistanding at the end of the yaar §30,000 §,300,000 530,000 8,200,000

B: Shares Held by HoldIng company and its subsidlaries
The entire paid up Equity Share Capilal is hald by the halding company, Sanmar Cansalidations Limited and Its nomlnees.

C: Righta, Prefarances and Restrioflone altashed to sharas _

The company has only one elass of eqully shares having a par value of Rs. 10 per share. Each holder of aquily shares is enfillsd to one vote

per share. The company declares and pays dividenda in Indlan rupegs. The dividend proposed by the Board of Diractors [s subjact (o the approval
of the ghareholders In ihe ensulng Annual Geners! Mesting.

In the evant of the liguidation of the company, the ho'ders of equity shares will be antifad to raceiva remalning assets of the company, aftar
distribution of all preferantlal amaunts. The distribution will be in proportion to ihe number of equlty shares he!g by the shareholders,

Note 9
Raserves and Surplus 31.03.2014 31.03,2013
Surplusf{deflcit) In the statement of profit and loss
Balance as par last financial statemants . (261,319,157} 83,627,032
Add :Profit for the year (634,324,885) (334,046, 189)
~ Net surplus {n statornent of profit and loas . (805,644,042) (261,319,157)

Total reserve and surplus

EL R ILNL))

Nofe 10 Non current Curront Non current Currant
) 31.03.2014 3.03.2014 31.03.2018 31.03.2013
Leng term berrowings

Term loan from ofhers (Secured*) 3,600,000,000 - 3,500,000,000 .
~5E00,000,000 = 3,500,000,000 =

* Sacured by hypolhecation of Payment Account of the Company and all rights, tille , interest, benefits of the Company under and In reepect of the
Paymantl Account and by equitable mertgage of lande aowned by the aesoclate company and also Secured by Corporate guaranlaa from the
aspodiate company.,

Term loan R.25 crores {pravious year Nl ) to ba repaid as a singls instaiment on August 2019
Term foan R.250 crores (previous year Nil ) to bs repaid as & single Instalment on Auguat 2019
Term loan R.76 crares (previous yaar Nl ) lo be repaid as a singte lnstalment on August 2019



Sanmar Englnasring Services Limited.

Notea to financlal statements for the year ended March 31, 2014

31.03.2014 31.03.2013
Rs, Rs,
Nofe 11
Other Long term liabllities
Accured Salaries and benefits . 1,332,300 -
Withholding and other tax payables 288,830 286,830
Provision far expenses 2,610,752 2,518,752
interest Accrued but nof Due on Loan ) 669,183,126 204,263,081
Other payables 1,441,775 1,441 775
—ETATOATEL 308,513,518
[P el el i
e e — %-_!ﬁ
. Note12 -
Short term borrowings
Loan from others (Secured*) 4,000,000,000 -

* Secured by hypothecallon of Payment Account of {he Company and all rights, title , interast, benefits of the Company under
and in respect of the Payment Account and by equitable morigage of iands ownad by the associate company and also
Sacured by Corporate guarantee from the associate company.

Note 13
Tracle payables 28,282,966 15,306,024
. é : %

Note :

Includes dues for payment to Micro, Small and Medium enterprises Rs. NIl (Previous year Rs. M)

Note 14

Othar Current ilabllltles

Accurad Salarles and bensfits 5,880,220 10,417,587

Withholding and other tax payables 38,471,431 32,886,262

Provision for expenses - 971,676 631,385

interest Acerued but not Due on Loan . 101,692,052 72,878,081

Other payables 1,897 26,341

Advanca receivad from Customars 210,050 210,050
AT 137456 TTT,048,716"
PR s o Sl h LA L L]

e
= e ——
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Sanmar Englnearing Services LimHed

Notes to inancial statoments for the yaar ended March 34, 2014

Note 18

Non Current Inveatmant
Long ferm (at cost non- trade - Unyuoled) *

Invaesiment In the caplial of a partnsrehip fitm (rafernole 238 )

Long tarm Inveatmant In share of body corporata (fefer nota 23 A )

Nole 17
Deferral Tax Asaat - Net

The composHion of Defarred Tax { Liabllity) f Asset

-On acoount of imiag differenca rslaling lo depreclation
-On account of provision for spacial edhog compaensation

-Othare

Note 18

Loahs end advances
* {Ungecured, conslderad gaod)

Advances recoverabls In cash or In Kind or for valua to be

recslvad
Advance given {0 ciedllors

Prepald expenses

Deaposlts

Balancas with customs and excizs aulhoriliag
Works conliact Llax deducted al source (Nei)
Provision for current tax

Lass ; Advano tax and tax deducted at source
Provision for fiinge benaht tax

Less : Advance for fiinge benafit tax

Note 19

Trade Recelvablos
{Unzecured, congidarad good)

Dabls aulstanding for & period of ess than slx monthe

Nota 20
. Cash and Bank balances

Cash and cash egulvalents

Cash on hand

Chaquas and DraHs on hand

Bafance with sehedulad banks
~0n curant acoount |

Other Bank balances
-on Margin dopostl
Amount dieclosed undsr non currant asaels (Nofe 20)

Note 21

Qthar Arnals
{Unsecured, considerad good)

Clalms recoivable

Inleres! racolvable

Cihor recelvables

Margin Money depesil {refer note 19 }
Unamarfised expenses

e

31.03,2014
Re.

140

4,148,800,000

et s —

4,146,880,100

31.03.2013
Rs.

100
3,973,500,000
§,:379,600,100

17,260 24,172
411,884 1,084,778
8,921 080 1,631,060
7!555!000 !6 0‘000
MNan current Guirant Non current Currant
31.03.2014 31.03.2014 31.03,.2013 34.03,2013
149,864 147,636 149,861 694,684
- 4,622 . -
. 150470 - 214,466
1,686 . 81,598 -
- 8,364,365 - 10,603,010
3,138,268 - 3,198,268 -
. {13,146,335) - {15,409,200)
. 20,780,987 - 18,695,107
. {116,964} - {116,664)
- 126,026 - 124,029
380,128 16,321,038 “_3!339!725 14,707,848
34,616,467 2,476,841
34!61 5!46‘! 32!475!861
Kon Gurrant Gurrent Noen current Gurrent
31.03.2014 31.00.2014 31.03.2013 31.03.2013
- 12,038 - . 22,280
- 8,824,801 - 13,384,702
- 72,918,320 - 83,046,084
- 6,000 . 6,000
- {6,000) - {5,000
- 82,783,269 - ?8.452!133
Non currant Gurrent Non gurrent Current
31.03.2014 21.08.2014 21.03.2013 #1,03.2012
. 224,630 . 430,938
- 4,867 - 1,867
1,811,480 . 1,811,480 -
5,000 - 5,000 .
£0,694,008 13,983,228 74,677,238 43,803,228
62,410,498 14,200,428 76,383,128 14,415,833




sanmar Englnsering Sarvices Limiled

N otas 1o finenclal statamants for the year ended March 31, 2014

notfo 22

201314 201213
Rs. Rs,
Earnings In farelgn exchange.
FOBvalue of axports 05,814,848 34,785,750
Service income - -
96,814,648 34,785,750
Note 23
A.Investment In sharas of a hody corporate 31.03.2014 31,03.2013
Sanmer Englheerlng Technologles Limited
3,37,35,000 Zero coupon compulsorily converilbls unsetured $,373,600,000  3,373,600,000
debenlures of Re, 100/ each converlivle into equily shares
of the company at par on 28.03,2022.
77,23,900 Zor0 coupan compulsorily convertible unsecured 772,380,000 -
debenfures of Re. 100/ each converfible into equily shares
of the company aé par on 26.03.2023,
B. Delalls of Investment - Long Term 31.00.2014 31.03.2013
investment In the capltal of & Partnershlp firm 100 100
Nama of the flrm ' Calhedral Corporale Finance
Total Capital (as mutually apreed) Rs.1,400/-
Partnsr's Name Proflt Sharing Ratlo Caplia Capllal
Rs Rs
BS&B Gataly Syétams {ndla) Limited } 100 100
B Sac Sarvicos Limited } 100 100
Cabol Sanmar Limlted } 100 100
Flowserve Sanmar Limited } Profils sre shared by 100 100
Kalamkriya Ltd } parinars vith positive 106 100
Sanmar Gongolldations Lid } apgregate daily 100 100
Sanmar Engineering Sendcas Limited } batances in lhe 100 100
Sanmar Engineering Technologies Ld ] equally by all partners. 100 100
Sanmer Foundries Limitad 1 : 100 100
Sanmar Shipplng Limiled } 100 100
SHL Property Holdings Lid 1 100 00
SHL Tradng Lid 1 100 100
Tyco Sanmar Limitad 1 100 100
Nomox Sanmar Limiled } 100 100
1,400 1,400
Note 24
Earnings Per Share 31.03.2014 $1.03.2013
Rs, Rs.
Profil afier taxatlon es per slatament of Profit & Loss account (A) -634,324,885 -334,940,180
Number of squily shares oulétanding (B) 530,000 630,000
Earnlngs par share (In Re.) {(AYI{B) -1,196.84 -B31.97
Note 26

Tax provislon for the yesar Includes Re.416,883 /- withdrawal of provision relating 1o earller years (Previous year withdrawal

of provislon - Rs.684,7861-),



Sanmar Enginesiing Sorvices Limited

Notes tofinanclal statomants for the year endad March 34, 2014

Note 28 :
Contingant Liabilliles

&) Olhors
Note 27

Duss to micro, small and mediur anterprises:

.03.2014
Rs,

31.03.2013
Re.

As at March 31, 2014, these Is no inlarest psysble to Micro, Small and Medium Enferprises as defined under The Micro,
Small and Madium Enferprises Acl, 2008, This informalicn has basn dalermined to the exten! such perties have been Idenfified

on the basls of informalion avallable wilh the Company.
Mote 28

Blsolosure as per AB16 reviged - Defined Bonellt Plane

201814 201273 201112 2010-17 2008-10 ]
|Prasent vatue of obligation at the baglnning of the year 6,904,366 | 5,872,088 4,823,724 | 1,738,375 1,221,884
Intarest cosf - 559,649 469,767 385,808 138,810 97,762
Current servioe cost 400,791 818,153 650,426 404,417 172105
Bonali(s pald {3,490,200) (30,690) (20,700)| {108;800) {16,973)
Transfer of obligallons durlng the ysar 48,090 22,080 £2868.400-| 2,036,700 -
Actuarial (geln} / foss on obligation T (107,228) 42,100 (062,660) 611,122 . 261,497
Prosent value of obligation as at the end of the year 4,316,372 6,094,368 6,872,088 | 4,823,724 1,736,875
Falr value of plannad aseels at the beglnning of the year 7147444 8,116,278 4,841,871 | 1,738,375 1,027,839
Expacted palumn on plan assata : 347,389 673,700 661,734 | 342,607 02,810
s Conlibulions 470,020 347 960 -1 2,920,700 633,000
Conldbutlans from othiers - Transferred In - - 986,400 -
Banefils pald dlrect (#:490,200) {30,800) (20,700Y (108,800) 18,876
Actuarial galn / {loss} on plan assels (103,320} 10,200 . (80,001) 4
Falr value of plan asssts at the end of the yaar 4,341,403 717,444 6,360,405 | 4,841.8M 1,770,125
Amounts recognlsed In the balance sheet
Presen! value of obligalion as at the end of the year 4,316,372 8,116,848 6,004,365 | 482372 1,738,375
Felr value of plan asesls at the end of the year 4341 403 1117 444 7117444 | 6,369,405 1,738,375
Funded atatus of {hia plan - (asset) f Fablilty (26,031} 009,204 {123,076)] (1,645,681) .
Amounts recognlsed In the alaternent of profit and lose
Curient sarvics cost 400,791 616,153 618,163 | - 404,417 172,105
Intarast cost 569,540 469,767 469,767 138,910 07,752
Expeciad relurn en plan asssls (347.,389) {673,708) {673,708)] (342,807 {92,610}
Net actusrlal (galn} / loss recognized in fhe year (93,908) 31,800 31,800 871,123 261,498
Expenses racegniaed In the slatement of profit and toas 619,045 448,112 445,112 871,763 438,743
Pilneipal actuarlal assumptions
Dlscount rate 8.00% 8.00% 8.00% 8.00% 8.00%
Salary escalation 8.00% 8.00% 8.00% 8.00% 8.00%
Expected relurn on plan assels 8.00% 8.00% 8.00% 8.00% 8.00%
Alttritlon rate 1%-3% 1%-3% 1%-3% 19%-3% 1%-3%




HNote 29
Related pariy dleciosuras :

(a) Conirolting Partles
Sanmar Consolidalions Limlted

(b} Assoclafes

B3&0 Safety Sysloms {ndia) Liniled
Calhedral Corperale Flaance
Chemplast Sanmer Limited

TCl Banmar Chamicals SAE

(¢} Fellow subsidiaries

Flowservs Sanmar Limiled
Kalamkriya Limitad
Banmar Foundries Limited
Sanmar Enginearing Tachnologles Limitad
Tyco Sanmar Limitad
Xomox Sanmar Limited

(d) List of tranzactions with related parties during the year ended March 34, 2014

T

warr

Dascription Conlrolling Parfies Associates ! Fallow Subsldlaries
_ : 31.03.2014 31.03.2613 31.08.2044 31,03.2013

Transaclions during tha yoar
Purchiages .
Xomox Sanmar Limiled - . 49,036,920 11,635,344 | .
Flowserve Sanmar Limited - - 18,041,754 9,718,818
Tyee Sanmer Limited ] - - 3,072,500 4,717,689
BS&B Safély Syalems (indla} Elmiled - - 1,062,084 3,128,432
Tolal - . 74,644,167 29,198,254
Sales
TGl Sanmar Chemicals SAE . - 95,814,646 34,765,760
Total - - 95,814,648 34,788, 78D

Inveatments -

Sanmar Enginesring Technologles Limiled 772,300,000 | 3,373,600,000

Total 772,380,000 -
Share of Inct;me fram partnerahip firm
Cathadral Corpotala Finance - - 3,916,263 13,884,792

% ’ .
Expengaen Pald
Chemplast Banmar Limited . 17,344 436,640
Tyco Sanmar Limited . - 8,504 -

. Sanmar Foundries Limited - . - 12,834
Kalamksiya Limiled - - 12,810 10,030
Tolal - - §8,748 462,604
Halances as at 37at March
Invasimanis 4,1458,890,000 | 3,373,500,000
Trede Recaivablas - . 27,162,433 14,580,858
Trade Payablas - - 23,278,084 12,507,338

Nots 30 Figures in brackels Indicate deductions.

Noto 31 Prior ysar figures have baan rectassified / regroupad wherever necessary fo conform 10 surrent yaar's classliicallon.

{Sknatorles lo Nole 1 to 31)

As par our roport of even date

For Prasad & Srinath
Chartered Accduntanis
Firm Registrallan Nun

8 Presad
Partnar
Membership Mo : 12847

Chennal ol
Date ; August 27, 2014

For and on behalf of the Board of. Diractors
Sanmar Enginasting Services Limited

V § RAMESH
Director
DIN : 00013621

Channal

Date : August 27, 2014

3 SANKARAN
Dirgator
DIN : 00008172

Channal
Date : August 27, 2014

At
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