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Sanmar Engineering Services Limited
Directors’ Report

The Directors have pleasure in presenting their eighteenth Annual Report along
with the audited accounts for the year ended March 31, 2013 :

Corporate Results

2013 2012

(in Rs. Million)

Net sales and other income 76.38 35.38
Profit before interest, depreciation and taxes 16,12 8.35
Interest and Finano‘é'charges 348.35 0,31
Profit / (Loss) before tax (332.23) 8.04
Profit / (Loss) after tax (334.95) 6.98
Operations

Revenue for the current yaar, Including other income, was higher by 115,9%
mainly due to 176.7% increase in exports to TCI Sanmar Chemicals SAE on
account of Increased project activitles. Also the domestic service Income during

-the current year was higher by 49.5% mainly due to the addition of Hazira slte of

Refiance Industrles Limited and Jamnagar site of ESSAR.

Personnel

The employee relations remained satisfactory and the Directors look forward to
thelr contihued support in the years to come,

Directors

Mr M N Radhakrishnan and Mr S Sankaran retire by rotation at the ensuing Annual
General Meeting and being eligible, offer themselves for reappolhtment.

Auditors

Prasad & Srinath, Chartered Accountants, Chennai are the retiring Auditors and
are eligible for reappointment.



Statutory information

Information as required under Section 217 of the Companles Act, 1956 to the
extent applicable and relevant, and the Compllance Certificate under Section
383A are furnished in annexures forming part of the report,

Directors’ Responslblility Statement

() ~ 1In the preparation of the annual accounts for the year ended 31% March
- 2013, the applicable accounting standards have been followed by the
Company,

(i) The Directors haVe selected such accounting policies and applied them
“consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company as at 31% March 2013 and of the loss of the Company for the
year ended that date;

(i} The Directors have taken proper and sufficient care for the malntenance of
adequate accounting records in accordance with the provisions of the
Companles Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

(V)  The accounts of the Company have been prepared on a going concem

hasis,
Chennal For and on behalf of the Board
August 23, 2013
eh? ¢
M N Radhakrishnan S Sankaran
Director Director
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Sanmar Engineering Services Limited
Annexure to Directors’ Report _
Statement containing particulars as per Section 217(1)(e) read with the
Companies (Disclosure of particulars in the Report of Board of

Directors) Rules, 1988 and forming part of the Directors’ Repoit for the
year ended March 31, 2013, ‘

A}  Conservation of Energy

All the machlnes are maintained In good operating condltion by regular
upkeep-an_d maintenance leading to energy saving.

Form A is not applicable to the Combaﬁy as it does not fall under the list of
industries specified in the schedule attached to Rule 2, |

B)  Technology Absorption, Research and Development

1. Spedific areas in which R & D carried : -
out by the Company

2. Benefits derived as a reéult of the : -
above R& D :

3. Futute plan of action
4. BExpenditure on R& D ! Nil

A} Capital

B) Recurring

C) Total

D) Total R & D expenditure as a
percentage of total turnover

Technology Absorption and Innovation

1. Efforts, in brief, made towards : Notapplicable.
technology absorption, adaptation and .
Innovation _ ‘

2. Benefits detived as a result of the : Notapplicable
above efforts, eg. product
Improvement, cost reduction, impo
substitution, etc, '

3. In case of imported technology, : Not applicable.
(imported during the last 5 years
reckoned from the beginning of the
financial year), foliowing information




may be furnished.

a. Technology imported

b.  Year of Import

¢ Has technology been fully absorbed

d. If not fully absorbed, areas where this

. has not taken oplace, reasons -
therefore and future plans of action

'C)  Foreign Exchange Earnings and Outgo

{in Rs. million)
@) Forelgn Exchange eamings 34.79

b) Foreign Exchange outgo .-

Chennai For and on behalf of the Board .
August 23, 2013 :
M N Radhakrishnan § Sankaran

Director Diractor
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INDEPENDENT AUDITOR'S REPORT

To the Members of Sanmar Engineering Services Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Sanmar Engineering
Services Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2013, and the Statement of Profit and Loss and Cash Flow Statement for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

' Management is responsible for the preparation of these financial statements that give

a true and fait view of the financial position, financial performance and cash flows of
the Company in accordance with accounting principles generaily accepted in India,
including the Accounting Standards referred to in sub-section (3C) of section 211 of
the Companies Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the {inancial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.




Opinion

In our opinion and to the best of our information and according to the explanations.
given to us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accountmg
principles generally accepted in India;

(@)

(b)

()

in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2013;

in the case of the Statement of Profit and Loss, of the loss for the year ended
on that date; and

in the case of the Cash Flow Statement, of the cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order 2003 (“the Order”)
issued by the Central Government of India in terms of sub-section (44) of
section 227 of the Act, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

As required by section 227(3) of the Act, we report that:

(a)  We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our
audit;

(b)  In our opinion proper books of account as required by law have been
kept by the Company so far as appears from our examination of those
books;

(c)  The Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement comply with the Accounting Standards referred
to in subsection (3C) of section 211 of the Companies Act, 1956;




(e}  On the basis of written representations received from the directors ag
on March 31, 2013, and taken on record by the Board of Directors, none
of the directors is disqualified as on March 31, 2013, from being

- appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956.

For Prasad & Srinath
Chartered Accountants
ICAI Firm Regisfratian Number: 0058265

Partner _
Membership Number: 12847

Place: Chennai
Date: augpust 2.3, 201>



Annexure to the Auditor’s Report : _
(Referred to in paragraph 3 of our report of even date to the members of Sanmar
Engineering Services Limited on the financial statements for the year ended March
31, 2013)

a)  The company has maintained proper records to show full particylars
including quantitative details and situation of its fixed assets.

.
h

b)  The fixed assets have been physically verified during the year by the |
management and no discrepancies between the book records and the
physical inventory have been noticed.

¢)  None of the fixed assets has been disposed off during the year.

ii. a) The management has conducted physical verification of inventory at
reasonable intervals during the year.

b)  The procedures of physical verification of inventory followed by the
management are reasonable and adequate in relation to the size of the
company and the nature of its business

¢) The Company is maintaining proper records of inventory. No
discrepancies were noted on physical verification of inventories.

iii. a) The company has not granted any loans, secured ot unsecured, to
companies, firms or other parties covered in the register maintained
under Section 301 of the Act,

b)  The company has not taken any loans, secured or unsecured, from
Companies, firms or other parties covered in the register maintained
under section 301 of the Act.

iv.  In our opinion, there is an adequate Internal control system commensurate
with the size of the company and the nature of its business. We have not
observed any major weaknesses in the aforesaid internal control system
during the course of our audit.

v. According to the information and explanations given to us, there have been
no contracts or arrangements referred to in Section 301 of the Act duting the
year that are required to be entered in the register to be maintained under that
section, Accordingly the question on commenting on the transactions made in
pursuance of such contracts or atrangements does not arise.




i,

vii,

viii,

- ix.

%1,

Xii.

xiii,

Xiv.

The company has not accepted any deposits from the public within the
meaning of Section 58A and 58AA of the Act and the rules framed
thereunder. -

In our opinion, the Company has an internal audit system commensurate
with the size of the Company and nature of its business.

We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of
cost records under section 209(1)(d) of the Companties Act, 1956, related to the

‘manufacture of the Company’s products, and are of the opinion that prima

facie, the prescribed accounts and records have been made and maintained,

a) According to the information and explanations given to us and the
records of the company examined by us, in our opinion, the company
is regular in depositing the undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Value Added tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty,
Cess and other material statutory dues, as applicable, with the
appropriate authorities in India. Statutory dues in respect of investor
education and protection fund are not applicable to the Company,

" b) According to the information and explanations .given to us and the

records  of the company examined by us, as at March 31, 2013 there

were no dues of Provident Fund, Employees’ State Insurance, Income tax,

v Sales tax, Value Added tax, Wealth tax,, Service tax, Customs duty, Excise

' duty, Cess and other material statutory dues as applicable, which have
not been deposited on account of any dispute.

The Company has no accumulated losses at the end of the financial year and
it has not incurred cash losses in the current and iminediately preceding
financial year,

Based on our audit procedures and as per the information and explanations
given by the management, we are of the opinion that the Company has not
defaulted in repayment of dues to banks/financial institutions.

According to the information and explanations given to us and based on the
documents and records produced before us, the Company has not granted
loans and advances on the basis of security by way of pledge of shares,
debentures and other securities,

In our opinion, the Company is not a chit fund or a nidhi/mutual benefit
fund/society. Therefore, the provisions of clause 4(xiii) of the Companies
(Auditor’s Report) Order, 2003 (as amended) are not applicable to the
Company,

In our opinion, the Company is not dealing in or tradirg/
debentures and other investments. Accordingly, the

-
L]



_4(xiv) of the Companies (Auditor’s Report) Order,2003 (as amended) are not
. applicable to the Company. .

xv.  According to the information and explanations given to us, the Compahy has
not given any guarantee for loans taken by others from bank or financial
institutions, '

xvi. Based on the information and explanations given to us by the management,
term loans were applied for the purpose for which the loans were obtained,

xvii. According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds
raised on short-term basis have been used for long-term investment.

xviii, The Company has not made any preferential allotment of shares to parties or
- companies covered in the register maintained under section 301 of the
Companies Act, 1956.

xix. The Company did not have any outstanding debentures during the year.
xx. The Company has not raised any money from public issues and accordingly

Clause 4(xx) of the Companies (Auditor’s Report) Order, 2003 (as amendedy
* are not applicable to the Company.

xxi, During the course of our examination of the books of account carried out in
accordance with the generally accepted auditing practices in India, we have
neither come across any instance of fraud on or by the company, noticed or
reported during the year, nor have we been informed of such case by the
management,

For Prasad & Srinath

Chartered Accountants
istration Number; 0058265

S Prasad
Partner
Membership Number: 12847

Place : Chennai
Date : August 23, 2013




Sanmar Englneering Services Limited

Statement of Proflt and Loss for the year ended March 31, 2013

Notes 201213 2011-12
Rs. Rs.

INGOME
Revenue from Operations (gross) 2 60,856,365 30,073,850
Other income 3 16,422,780 - 8,304,886
Total Revenus 78,375,135 35,378,536
EXPENSES _
Purchase of traded goods 4 31,691,022 11,226,663
Employea benefit expense 5 18,706,372 10,338,039
Other expsanses 8 11,962,488 5,468,288
Finange costs 7 348,349,876 308,538
Depreclation and amortization expense 14 1,363 2,373
Total Expenses . 408,810,109 27,341 881
Profit / (Loss) before tax {332,230,974) 8,038,655
Tax Expsnses . .

Current : ' (2,716,215) (2,147,072)

Deferrad - 1,088,000
Total Tax expense (2,716,215) {1,059,072)
Profit ! {Loss) for the year (334,946,189} 8,077,683
Eamings Per Share - Basic & Diluted { Nominal valus of
share Rs,10/-, 31st March 2012 Rs.10/-) (631.87) 13,17
Significant accounting policies .|

The accompanying notas are an integral part of the financial statemeants

Asg per our report of even date

For Prasad & Srinath For and on hehaif of the Roard of Dlrectors

Chartared Accountants
P2

Reglstration Number : 0068265

M N RADHAKRISHNAN S SANKARAN
Partner Diractor Director
Membership No.; 12847

Chennai Chennai Ghennal
Date : August 23, 2013 Date : August 23, 2013 : Dale : August 23, 2013
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Notes 31.03.2013 31.03.2012
Rs, - Rs. Rs. . Rs.

EQUITY AND LIABILITIES
Shareholders’ Funds
Share Gapital 8 6,300,000 5,300,000 .
Resarves and surplus L] (251,319,157) {248,019,157) 83,627,032 88,007 032
Nan Gurrant Llabllitiez
Lang term borowings 10 3,600,000,000 - -

~ Other Long term liabillies 11 208,800,486 3,708,908,485 6,745,926 6,745,026
Currant Liabllities
Trade payables 12 16,306,024 10,785,380 -
Ciher currant fiabilities 13 416,656,449 131,981,473 7,107,341 17,972,734

3,504,846,801_ T -
— e

ASSETS . 3,645,689
Neon current agsets

+ Fixed Agsels 14
Tangible Assefs 42,964 14,317
Capital work in progress - 12,964 - 14,397
Non current investments 15 3,373,500,100 100
Daferred Tax Asset - Net 16 3,520,000 3,520,000
Long term loan end advances i7 3,369,726 3,228,620
Olher non current assets 20 76,383,728 3,456,763,661 1,816,490 8,565,219
Currant Assals
Trads roceivables i8 32,476,641 15,641,996
Cash and bank balancas 19 76,452,166 84 601,311
Short term loans and advancs i7 14,707,646 4,821,179
Olher current asssts 20 14,415,833 138,052,286 1,667 105,086,153

T 3,694,848,801 113,645,860

Sanmar Englneering Services Limltod

Palance Sheet as at March 31, 2013

Significant accounting policles

1

The accompanying noles are an integral part of the financial stalements

As per our report of even date

For Prasad & Srinath
Charierad Accountants

Flirpl Reglstration Number : 0065268

/ \fNQ"‘"—’Q_

For and on bahalf of the Beard of Dlrectors

SP M N RADHAKRISHNAN $ SBANKARAN
artner Dlrector Director

Memberghip No.: 12847

Chennai Channal Chennal

Date : August 23, 203

Date : August 23, 2013

Date : August 23, 2013



Sanmar Engineering Services Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2013

A, CASH FLOW FROM OPERATING ACTIVITIES :

NET PROFIT BEFORE TAX
Adjusiments for.
v Dspraciation and amortigafion

Difference in axchange

"Interest and finance charges

- Shars of incoms from partnership firm
Interest recelved
QPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
AdJustments for changes In:
Trade and other receivables
Trade and other payablas
CASH-GENERATED FROM OPERATIONS
Incomneé taxes paid
NET CASH FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES
Share of income frorm parfnership firm
Invostments
NET GASH FROM / USED IN INVESTING AGTIVITIES

G, CASH FLOW FROM FINANCING ACTIVITIES:
Interest and finance charges paid
Proceeds fiom fong term borrowings

! NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash and cashsquivatenis at the beginning of the year

Cagh and cash aquivalents at tha end of the year

Notes: 1. Figures in brackets indicate cash outflow

2. Previous year's figures have been regroupad wharavar necossary,

The accompanying noles are an Integral part of the financial statements
|

For Prasad & Srinath ' For and on behalf of the Board of Directors
Chartered Accountants

L N"
M N RADHAKRISHNAN
Dirsctor
Chennai Chennai
Data : August 23, 2013 Dale : August 23, 2013

201243 201112
Rs. Rs.
(332,230,974) 8,035,855
1,363 2,373
(69,445) 22,495
348,340,876 308,638
{43,384,762} {4,694,220)
2,668,018 a,s75.é41
{116,088,468) 1,643,848
316,218,746 7,339,030 .
202,788,306 12,678,528
{2,4B0,387) 267,437

200,315,839 12,835,065

13,384,702 4,604,220
(3,373,600,000) )
(3,380,115,208) 4,694,020
(348,349,878) (308,638)
3,500,000,000 L
3.451,860.124 308.538)

(8,149,145} 17,221,847

84,601,311 87,370,664

78,452,188 84 601,311

8 SANKARAN
Diractor

Chennai
Date : August 23, 2013

[ I 8



Sanmar Enginaering Setvlces Limited

.Notes to financial statements for the vaar ended March 31,2013

Note 1 Significanl accounting policies:

1.1 Basis of Preparation

These financlal statements have bean prepared In accordance with the generally accaptad accounling principles In India
under the historical cost convention on acorual basis and to comply in all material aspects with the accounting standards
nolifiad under Secllon 211(3C) [Companies (Accounting Standards} Rules, 2006, as amended) and the other relevant
provisions of the Compantes Act, 1956.

4.2 The Company has ascertainad ils operating cycle as 12 months for the purpose of currant — non currant classification
of aasels and liabilitles,

1.3 Revenue recognilion:
Revanue is recognised on despatch of tha products to the customers, which genetally coincides with tranafer of ownership, Sales
are net of relurns, trade discounts and allowances.
Export baneflts are recognisad on export of products/on availment of benefits, as applicabla.

1.4 Valuation of assats:
a. Inventorias

Sloras and spares: At waightad average cost
Raw Materials & components: _ At lower of waighlad average cost or net realisable value
Semi-finished components At lower of cost or net realisable value.
Work in progress: At lower of cost or net realigable value.
Finlshed goods ' At lowsr of cost or nel realisabls value.
b. Fixed agsets At cost , ]
c. Long term investments At costor lower of cost where there has been any diminution in value, other than te'mpmw_

1.5 Depreciation and amosdisation
Depreciation on fixed asseds |s provided en a straight line basis at lhe rales (olher than the assets stated below) specified in
Schedule XIV to the Companies Acl, 1956;

A
i) On all assets whose aclual cost does not exceed Rs 5,000/ 100%
ii) On computers end psripherals (included under plant and machinery) and moter cars : 33.33%
ify On jigs, tools, dies, moulds and patterns included under plant and machinery 33.33%
iv) On furniture, fixiures and offica equipment 20%
v} Intangible assels
a) Software 33.33%

b) On technicat know-how fees, over the period of agresment or 10 years, whichever is lowar.

1.6 Employes Benefils

Short term employas benefils including acoumulated compensated absence are recognizad a8 an expanse as per the Company's
Scheme based on expecled obligations on undiscountad basis,

Post Retirement benefits comprise of employees provident fund and gratuity which are accounted for as follows:
(8) Provident Fund .

This is & defined conlribulion plan and contributions made to the fund are chargad o revenua.
The Company has no further obligations for fulure provident fund benefits olher then monthly contribulions.

(b) Gratuily

This is a defined banefit plan and the Company's Schema is administered by Life tnsurance Corporation of Indis. The Habiiity Is
determined based on the acluarial valuation using projecied unit credit method as at Balanca Shast date.

Acluarial gaine and losses, comprising experience adjustmants and the alfscts of changes in achsarial assurnptions, are
recognized Immediately in the Stalemant of Profit and Loss as Incoma or expenss.
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Sanmar Enginesring Services Limlied
Notas to ﬂngnclal atatoments for the year ended March 31,2013
Note 1 Significant accounting policies:
1.7 Foreign currency kansactions:
Foreign currency fransactions are recerded at the rate of exchange prevailing on lhé date of {he respeclive transactions.

Monelary asselé and kabililies denominated in forelgn currency are converted at contraclediyear end rates as applicable.
Exchange differancas arising on selllement/conversion are adjustad to Statement of Profit and Loss.

Wharever forward confracts are entered into, the exchange dilference is dealt with in the Statement of Profit and 'Loss over the period
of the contracts. Reallsad gains or losses on cancellation of forward contracis are recognized in the Statement of Profit and Loss of -
the yaar in which thay are cancelled. :

1.8 Income Tax

Proviglon for current tax is mads based on the liabilily computed in accordance with the relevant ex rates and tax laws,

Deferied tax Is accounted for by compuling he tax alfect of iiming differencas which arise during the year and reverss outin the
aubssquent periods. Deferred tax is calcutated at the tax rafes enacted or substanfivaly enacted by the Balanca sheet date,
Deferred tex assets are recognised only if there is a reasonable / virtual certainty that they will ba realised.

1.9 Provisions and Contingent Liabilities

Provislons are recognissd when the Company has a present obligation as & rasult of past avents, and itis probable that an
outflow of resources will be required to settle the obligation and a reliable estmate of the amount of the obligation can be mada.

Conlingsnt ligbillties are disclosad when thera is a possible obligation arsing from past evants, the existence of which will be
confirmed only by the ecourrenca or. non cccurrancs of ong or more uncartain fulure events not wholly within the contro! of the
company or a present abligation that arises from past events where it is either not probable {hat an oulllow of resources will be
required fo setile or a reflable estimate of the amount cannot be mads.

1.10 Use of Estimates
LY
The preparation of financial statementa in cenformily with accounting principles generally accepled in india requires the management
to make estimates and assumplions that affect the reporied amount of assels and liabilities as of the Balance Shest date, reported
amount of revenues and expensas for the year and disclosure of contingent liabillies as of lhe Balance Sheet date. The estimates
and agsumplions used in these financial statements are based upon management's evalvation of relevant facts and circumatances
as of the date of tha financial statemants. Actual results could differ from these estimates.



Sanmar Enginearing Services Limited

Motas to financial statements for the year ended March 31, 2013

31.03.2013 31.03.2012
Note 2 Amount Amount
Re. Rs. -

Revanuse from cperations
Sate of Prod ucts

Traded goods 34,785,750 12,671,529

Finished goods : - .
Sale of Services 26,170,605 17,502,121
Total Revenue from operations 60,058,355 30,079,660
Detalls of Products sold B
Mechanical Seals 10,918,087 11,567,224
Safaly Valves 6,211,648 452,238
Rupture disks ' 3,317,464 552,067
Control valves © 1,480,284 ' .
On/Off valves 13,868,289 -

785,75 571,
Details of Services Rendered
Repair, Testing and Recondilioning of Mechanical seals & Safety valves 28,170,806 17,802,121
- Sarvica of control valves ' - -

’ 26,170,805 17,502,121
Note 3
Other Income
Share of income fram partnership firm 13,384,782 4,604,220
Export incentives 648,669 74,502
Difference in exchange (Nal 966,403 51,812
Bad debts 306,464
Less - Recovary of debts wrilten off 486,285 179,821 408,749
Miscellangous Income 323,008 75,603
Nofe 4

In respact of Traded Goods

Invéntory at lhe beginning of the year - )
Add: Purchases 31,591,022 11,226,863

Less: Inventory at the end of the year ,
TN K N L 77
L]

Detalls of Purchases - Traded Goods

Mechanical Seals 10,818,087 10,273,057
Safely Valves : 6,211,846 431,813
Rupiure disks ’ 3,317,464 521,003
Cenlrol valves 1,480,264 -

Onf{Off valves 10,663,541 .
31,591,022 W




Sanmar Enginesring Services Limited

Notas to financiel statements for the year ended March 31, 2013

Note §
Employee henoflts expense

Salarias, wagss and bonus
Contribution to provident fund
Gratuity Expense f { Reversal )
Staff welfare sxpansas

Nofe 8
. Other Expenses

Rent

Insurence

Rates and taxes

Repairs to Others

Travalling and conveyance

Information Technology expenses
Payments to Auditor (Refer details below )
Legal & Profassional Expenses
Miscsllanecus expenses

Payment to Audltors

as Auditor

Audit fee

Tax Audit Fee
Reimbursement of expenses

Note 7
Finance costs
Interest - Fixed

Finance charges
Interest on income tax

201213
Rs.

16,135,407
931,968
687,723
160,274

16,705,372

204,000
15,661
205,115
19,911
2,519,218
1,064,870
202,400
6,920,108
821,213

m&#

160,000
50,000
2,400

w

339,728,763
8,570,764
50,349

340,340,878 _

201112

Rs.

10,153,608
595,780 -
(810,870)
199,621

10,338,039

204,000
12,688
21,263
17,723

2,423,875
785,262
216,250

2,188,379

(383,902)

—_SA8e.2m

160,000

50,000

6,250
T 26,250
— ST EI

=]

78,538
230,000



Sanmar Engnesring Servicea Limited

Notes to flnnnclai gtatements for the year ended March 31, 2013

31.03.2013  31.03.2012
: Rs. Re.
Note 8
Shara CGaplial
AUTHORISED
18, 12 % Gumulative Redsamable Preference Shares of Rs 100/~ each. 1,800 1 860
599,820 (previous year 588,820 Equity Shares of Rs 10/~ sach 6,988,200 5.998‘200
£,000,008 6,006,600
I8SUED, SURSCRIBED AND PAID-UP
530,000 (pravious year 630.0{0) aquily shares of Re. 10 each fully pald-up 8,300,000 5,300,000
_ 5,300,000 8,300,000
A ; Reconclllation of ghares cutstanding at the beglnning and at the end of the reporting perlod '
31.03.2013 31.03.2012
In No In Re. in No In&s.
Ecuity Shares
At the beginning of the perod 530,000 5,300,000 530,000 6,300,000
tesued durlng the years . . _ -
Qutstend!ng at the erdd of ihe ysar 530,000 6,300,000 §30,000 E,300,000
B: Shares Held by Holding company and ita subslidiarlas . '
The entire pald up Equily Share Capllal is hald by the holding company, Sanmar Consolldaflons Limiled and ils nominess.
G: Rights, Preferencas and Resfriclions altached {o shares
The company has oniy one cfass of equily shares having & par value of Rs. 10 per share. Each holdar of equily ehares [s entitled lo one vote
per shara. The company declares and pays dividends In Indian rupses. The divident prepesed by the Board of Directors la subject o the approval
of the sharehalders In the ensulng Annual Genaral Mesfing.
In the evani of the liquidation of the company, the holders of eqully shares will be enllled o receive remaining assets of the company, after
distributlon of &l preferentlal amounls. The dlstribution wiil be In proporiion to the number of equily shares held by the shareholders. A
Note 9
Reserves and Surplus 31.03.2043 31.03.2012
Surplusi{daflclt) In the statemont of profit and loss
Balanca as per last financlel stalaments 83,627,082 76,649,449
Add :Prefit for the yaar {334,948,189) 6,877,583
ot surpius In statement of profit and loss {261,3149,157) 63,627,032
Total reserve and surplus M — BT
====En==&=-
Nofa 10 Hon current Currant Hon curranl Cusrent
34.03.2013 51.03.2013 31.03.2012 31.03.2012
Long term horrowings
Term loan from others {Secured*} 3,600,000,000 - - -
—_3,500,000,000 - - p

* Securad by hypothacation of Payment Account of the Company and all rights, title , inlerest, banaflts of ine Cempany undsr and In respact of tha

Paymant Account and by equllabla mortgage of lands ownad by the assoclale company and also Secured by Corporals guarantee from the

associale company.

Tarm loan R.25 crores (pravious year Nil ) fo be repald as a single inslalment on August 2019
Tarm loan R.250 crores (previous year Nil ) to be repald as & singte Instalment on August 2018
Tarm loan R.75 crores (previous year Nil ) to be rapald as a single Instalment on August 2019



Sanmar Enginesring Services Limited

Notes to financial statements for the year snded March 31, 2013

31.03.2013
Rs.

Note 11
Other Long term [labilities
Accured Salaries and benefits -
Withholding and other tax payables 285,830
Provision for expenses 2,912,018
Interast Accruad bul not Due on Loan 204,263,861
Other payablas 1,441,776

208,906,458
Note 12
Trade payables 15,308,024

15,308,024

Note :

Note 13

Qther Current liabllities

Accured Salaries and benefits 10,417,687
Withholding and other tax payablss 32,086,202
Provision for expenses 238,118
interest Accrued but not Due on Loan ’ 72,878,081
Other payables _ 25,341
Advance received from Customers 210,050

116,608,449

31.03.2012
Rs.

2,328,001
172,257
2,803,803

1441,776

6,746,926

10,786,350
e 10,780,990

- Includes duas for payment to Micro, Small and Medium enterprises Rs. Nil (Previous year Rs. Nil)

5432626
1,098,848
412,762

33,068
210,050

7,187,341

ettt —_———i e,
e

S
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sanmar Englnaering SBervices Limlied

Moteas to financlal statements forthe year ended March 31, 2043

Note 16

Non Currant Inveatment
Long farm {at cost non- frade - Unquoled) *

Investment in tha caplial of & parinarship firm (refernola 22 B)

Long term inveslment in share of body corporate {refer nole 22 A )

Nota 18
Deferrod Tax Assaf - Net

Tha compasilion of Daferrod Tax { Liabilily} f Assal

-0On account of Iming difference raleting to depreciation
-On account of provigion for spacial adht_}c compensation

-Olhsrs

Note 17

Loans and advances
{Ungeocwred, conskisrad good)

Advances reooverabla in cash or in kind or for valug to
be received

Propald expanses

Deposite

Betsnces wilh customs and exciss aulhoriliss

Works contract lax deducted at source (Nel)

Provlsion for current lax

Less - Advance 1ax and tex deducled al source
Provision for fringa benefit tax

Lass : Advanca for fringa banefit lax

Nofe 18

Tratde Recalvables
{Unsecured, consldered good)

Debls oulslanding for a period of lass than six months

MNote 19
Cash anti Bank balances

Caeh and ¢ash equivatents

Cash on hand

Chequas and Drafts on hand

Batence with schedulad banks
-On curcent ageoun!

Other Bank balances
-on Margin daposit
Amounl disclosed under non cuirent assals (Note 20)

Note 20

Othar Asgals
{Ungacured, censtdered goad)

Claims racslvable

Intares! recelvable

Oiher recelvables

Margin Monay deposit {rafer nele 19}
Unamertised exgsnses

W :

PP

31.03.2013 31.03.2012
Re. Rs.
100 100
3,373,600,000 -
3!3?3I50I]!1 an 100
24,172 24,172
1,084,778 1,964,778
1,534 050 1,531,050
3!520!000 3!520!000
Nen current Currant Non current Current
31.03.2013 31,03.2013 31.03.2012 31.03.2012
149,881 804,991 28,18 780,041
- 214,458 . 611,854
81,688 . 64,843 .
. 10,603,010 - 10,247
3,138,200 - 3,136,268 -
- (16,408,280} - {12,684,075)
. . 18,695,107 18,114,740
. {i16,654) {118,854
- 128028 . - 128,028
3,309,725 14,707,648 3,228,629 4,621,179
32,410,601 15,641,996
32,478,041 16!341!993
Non eurrent Current Mon current Current
31.03.2013 31.03.2013 31.03.2012 31.03.2012
- 22,280 - 27.072
- 13,394,792 - -
- 63,045,084 - 84,674,239
- 5,000 - 5,000
{5,000) . {5,000}
- - TR 452,186 - 94,601,311
Hon current Current Mon currant Currant
31.03.2013 311.03.2013 31.03,2012 31.03.2012
. 430,938 - -
- 1,687 - 1,687
1,811,490 - 1,811,480 -
6,000 - 5,000 -
74,677,438 13,883,228 - -
78,303,726 14,416,833 1,816,490 1,667




‘Sanmar Engineering Services Limited

Notes to financlal statements for the year ended March 31,2013

Note 21 T 201213 21112
Rs. Re,
"Earnings In forelgn exchange.
FOB value of exports 34,786,760 12,571,529
Sarvica Income . - .
34,786,750 , 12,671,629
Note 22
_ A.Investment In shares of a hody corporate 31.03.2043 .03.2012
Sanmar Englnearing Technologies Limited
3,37,35,000 Zaro coupon compulsorily converlible unsecurad 3,373,500,000 -
debenlures of Rs. 100/~ each converlitle into aquily shares .
of lhe company et par on 28.03.2022.
B. Detalls of Investment » Long Term 91.03.2013 31.03.2012°
Invesiment in the capilal of a Partnarship firm 100 100
Namo of the firm Cathedral Corporate Finance
Total Capital {as mutually agread) Rs.1,400/-
Partner's Name Profit Sharing Re Capital Capital
: Rs Rs
BS&B Safaty Systems {India) Limlted } 100 100
B Sac Servicas Limilad } 100 100
Cabot Sanmar Limited } 100 100
Flowaarve Sanmar Limited } Profits are shared & 100 100
Kalamkriya Lid } partrers with posith 100 .
Sanmar Consolidations Lid } aggregate daily 100 100
Sanmar Englnesiing Services Limited } balances In the 100 100
Sanmar Englnecring Technologies Lid ) agually by all partne 100 100
Sanmar Foundtles Limited } 100 100
Sanmar Shipping Limlled } 100 100
SHL Proparly Holdings Lid } 100 100
SHL Trading Ltd } 100 100
Tyso Sanmar Lirmfted } 100 100
Xomox Sanmar Limited } 100 L
1,400 1,300
Note 23
) Earnings Per Share 31.03.2013 391.03.2012
fs. Re,
Profit aftar taxatlon as par staterment of Prefil & Loss account (A) -334,949,189 6,977,583
Number of equity shares outstanding {B8) §30,000 530,000
Egtnings per share {In Rs.) (AY/(B) -831.97 13.17
Note 24

Tax provislon for the year includes Ra.684,785 /- withdrawal of provision relating to eatiier years (Previous year
withdrawal of provision - Rs.52,926/-).

Note 26 31.03.2013 31.03.2012
Conflngent Liabilitles Rs. Rs.

a) Othera - -

n——




sanmar Englnesring Services Limlted
Motes to financlal stataments for the year ended March 31, 2013

Mote 26

Pues fo micro, small and medium enterprises:

As al March 31, 2013, thers is no Interest payabla to Micre, Small and Medlum Enlargrises as definad under The Micro,
Small and Medium Enterprises Act, 2006. This information has besn dstermined to the extent such parfies have been Idantified

on lhe basia of inforr_nalion avallable with the Company.

Note 27 .

Disclosure aa per AS16 reviged - Defined Benefit Plans

Prasent value of obligation at the baginning of the year
Interest cost

Currant service cost

Bengfits pald

Transfer of obligations during the year

Actugrial {gafn) f losa on obligation

Present valug of obligation as at the end of the year

Falr value of plannad assets at the beginning of the year
Expacted return on plan asaets

Contributions

Confributions from ofhers - Transferred In

Benefits pald direct

Actuarial gain f {foss) on plan assels

Falr value of plan assets at the end of the year

Amounts recognised In the baltance sheet
Prosent value of obligation as et the end of the year
Fair value of plan assets at the end of the year
Funded status of the plan - {asset} / llablllty

Amounts recognised In the statement of proflt and loss
Current service cost

Interest cost

Expectad return on plan assels

Met actuarial {gain) / loss recognised in the year

Expenses recognised in the statement of profit and loss

Principal actuarlal assumptions
Discount rate

Salary escatation

Exneciod return on plan assets
Altrition rafe

201213 201112 2010-11 2008-90 | 2008-00
5,872,088 4,823,724 1,736,375 [ 1,221,804 { 753,002
" 489,787 386,898 138,910 97,752 £8,010
618,153 869,426 WAMT I 172105 151,821
{30,680) (20,700} (108,800)|  (16,873){ (285,756)
22,950 486,400 2,039,700 - 778,610 |
42,100 {962,860) 611,122 | 281,407 | (239 584}
6,004,368 5,872,088 4,823,724 | 1,736,375 | 1,221,804
8,116,276 4,841,671 1,736,378 | 1,027,639 | 311,306
673,708 £81,734 342,697 82,610 61,936
347,950 - 2,928,700 | 633,000 | 981,610
. 986,400 - .
(30,690} (20.700) (106,800} 18,875 | (285,756)
10,200 - (60,001) 1| 41.487)
7,117,444 6,369,405 4841971 | 1,770,125 | 1,027,639
6,604,368 6,872,088 4,823,724 | 1,736,375 | 1,221,804
7,417,444 6,368,405 4,841,971 | 1,736,375 | 1,027,630 |
{123,076) (497,317 (18,247) - 194,288
618,153 559,426 404417 | 472,105 | 161,824
469,767 385,808 138,910 97,752 58,010
(673,708) {661,734) (342,607}  (92,610)} (51,935)
34,200 {962,660) 671,123 281,498 | (120, an
446,142 {479,070) 8717531 438,743 | (42,44%)
8.00% 8.00% 8.00% 8.00% 8.00%
8.00% 8.00% 8.00% 8.00% 8.00%
8.00% 8.00% 8.00% 8.00% 8.00%
1%.3% 1%-3% 1%-3%|  1%-3% 1%-3%
——
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flote 20
Related party discloayres :

{a) Coniralling Pariies
Sanmar Consolidations Limited

(b} Assoclates / Fellow Subskilarles

BSE&B Safaly Systems (lndia) Limited
- Cathedral Corporate Finance

Chsmplast Sanmar Limited

Flowsarve Sanmar Limlicd

Kalamkriya Limlted

Sanmar Foqndr!es Limilad

(<) List of tranaactions wih rolated partios during the year ended March 31, 2013

Sanmer Englnesring Technologies Limited
TCI Sanmar Chemicals SAE
Tyco Sanmar Limlted
Xomox Sanmar Limited

Controlling Parttes

Assoclates f Feliow Subsldiarles

Description 3.03.2093 | W03Z012 | 1.03.015 | 31082012
Transactlons during the year
Purchagses
Xomox Sanmar Limlted - - 11,638,344 -
Flowsearve Sanmar Limited - - 8,718,840 10,270,649
Tyea Sanmar Limited - . 4,717,699 431,613
BS&B Safoty Systams (India) Limitag - - 3,129,452 521,003
Tolat - - 28,198,284 11,223,368
Sales .
TCI Sanmar Chemlcals SAE . - 11,134,882 12,671,620
Total - - 11,134,982 12,671,629
Investments -
Sanmar Englneering Technoiug_!&s Limlted 3,373,500,000
Tolgl 3,373,500,000 -
Share of Income from parthership firm
Cathedral Gorgorale Finance -y . 13,384,782 4,694,220
Exponass Pald
Chemplast Sanmar Limited - - 430,640 45,854
Tyco Sanmar Limiled - . - 12,412
Sanmar Speclalily Chemicals Limited - . . -
Sanmar Foundsies Limlted - - 12,834 6,309
Kalamkriya Limited - . 10,030 13,404
Total . . - 482,604 77,078
Balances as at March 31, 2013
nvestmeanils 3,373,500,000
Trade Receivables . - - 14,680,856 11,134,962
Trade Payables - - 12,507,330 9,871,726

Note 28 Figures In brackals indicate deductions.

Note 30 Prior year figures have bean reclageified ! ragrouped wherevar nacessary to conform fo current year's claasification,

{Slgnetorips to Note 1 to 303

As per our raport of even date

FprPrasad & 8rinath

P
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"’@P — § M N RADHAKRISHNAN
0 4660 Diractor
tdembarship No.: 12847
Channal Channal

Date : August 23, 2013

Date : August 23, 2013

For and on hehalf of the Board of Directors

S SANKARAN
Dlrector

Chennal

Dale : August 23, 2013



