SANMAR Sanmar Engineering Services Limited

Regd Office:

9 Cathedral Road
Chennai 600 086 India
Tel + 91 44 2812 8500

WWW.Sanmargroup.com
G UB5983TN1995PLE030445

May 30, 2019
BSE Limited
Phiroze Jeejeebhoy Towers

Dalal Street
Mumbai 400 001

Dear Sirs,

Sub: Audited Financial Statements for the year ended 31st March 2019

Ref: Security 1D: 3SESL23; Security Code: 953841 - Redeemable Non
Convertible Secured Debentures of Rs.10,00,000/- each issued on
private placement basis.

This has reference to our letter dated May 14, 2019 with regard to submission of
audited financial results for the year ended March 31, 2019.

Pursuant to Regulation 52 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015, we enclose the audited Financial Statements for
the financial vear ended 31st March 2019, duly approved by the Board in its
meeting held today i.e. 30th May 2019.

The Auditors Report on the Financial Statement for the Financial Year
2018-19 is also enclosed herewith.

Thanking you

Yours faithfully
For SANMAR ENGINEERING SERVICES LIMITED

pwd

SATYA NARAYAN NAYAK
Company Secretary
Membership No. ACS 18677




Sanmar Engineering Services Limited
Regd. Office: 9, Cathedral Road, Chennai 600 086
CIN: UB5S993TNI995PLCOI0A45 Website: www.sesloo.in
Phone: #581 44 2312 8722/ +31 44 2612 8724 Fax: +%1 44 2811 2627
AUDITED STANDALONE FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2019

{Rs. Lakhs}
Hall year ended Half year ended | Half year ended | Full yearended | Full yearended | Full year ended
S 31032018 31-03-2018 3032018 31-03-2019 31-03-2018 31-03-2018
(Restated) {Restated)
{Unudited (Unudited) iL ited) {Audited) {Audited) {Audited)
1 |Revenue
(a)|Revenue from operalicns &79 o1 1011 1178 1835 1935
(B} |Cthar income B 8 T 25 10 10
Total Incoma 685 1019 1018 1203 1945 1945
! |Expenses
{ay|Purchase of traded gocds 334 B12 612 539 1362 12562
b} [Emptoyee benefits expense 127 143 143 247 245 245
{ci|Ciher expenses 52 2 70 124 386 135
(d}|Cepreciation and amonisaton expanse " Q 1] - a il
(e} |Finance costs 18652 13344 13344 31835 26108 26108
Total Expenses 17166 14419 14169 32745 28101 27850
Profit/ (Loss) before tax -16431 -13401 13150 -31542 -26156 -25906
3 |Tax expense;
(&) {Current Tax # ¥ . i
{bj|Incoma Tax relating to earlier years - 9 L:| - f g
{c}|Ceferred Tax . . “ - - 7
Frofit [ {Loss) after tax ~16481 -13410 13160 -31542 -26165 -25915
4 |Other Comprehensive Income:
(a)[tems Lhat will nat be reclassified 1o Profit or
Loss in subsequent periods
- Remeasuramenl of Dafined Benafit Plans 1 o a 1 -1 -1
-Incame tax expense ralaling to above ilems .
Tolal Other Cemprehensive Incoma 1 0 ] 1 Bl -1
Total Comprehensive Incame -16479 -13410 -1315% -31541 -26166 -25916
5 |Faid up Equity share capital (Face value Rs. 10 per share) 76 T8 T8 T8 78 78
& Paid up Dbl eapital 381283 355505 355905 381293 355905 355506
7 |Resenes-exaiiaing Revatsion Rosares 143777 175318 -89828 143777 175318 59829
g |Metworth 143853 175383 84753 143653 175393 -B753
9 |Debenture Redemplion Reserve i 0 o a 0
10 |Eamings Per Share (Rs par share) 2177 -7 1738 4166 -3456 -3423
11 |Debt Equity Ratio 285 203 387 265 203 -3167
12 |Debt Service Coverage Ratio oo 000 001 am 0.00 001
13 |interast Serace Coverage Ratio 0.01 .00 0.01 001 .00 0.01
SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED FOR THE YEAR ENDED MARCH 31, 2013
(Rs. Lakhs)
Half year ended Half yearended | Half year endad | Full yearended | Full year ended | Full year ended
s 31032018 31-03-2013
Balzbiars 31.03-2018 { Restated) 31-03-2018 31032019 { restated) 31-03-2018
{Unudited {Unudited) {Unudited) {Audited) {Audited) {Audited)
1 |Segment Revanue / Income:
(a)|Seraces B7% RIER 1011 1178 1935 1935
by |Investing - - - =3 s <
(c){Unabocated - - - g d =
Tatal E79 101 1on 1178 1935 1935
Less Inter-segment Revanug . - - - - -
Mel Sales ! Income from Operations 679 1011 011 1178 1935 1935
2 |Segment Resulls (EBIT)
(8|Services 185 21 2 34 230 230
(B Investing -13 268 A7 -21 -278 -28
ei{Unatiocated y . 3 3 = >
Tatal 172 -58 194 293 48 203
Less: Finance Cost 16652 13344 13344 318335 28108 26108
Add: Un-alacatble income nel olf unallocable expaditure . 5 = i = =
Total Prafit | (Loss) befare tax -16431 13404 13150 -31i542 -26156 -25905
3 |Seament Assals
(& |Services 1149 45 G945 1189 Gda 948
| Investing 524336 LRl 265654 524318 532am 265854
e Unatigeated - - - - = "
Total 525527 ENTAT 256600 526527 531747 266600
4 |Seqgment Liahilities
(al|Services 180 257 257 192 257 257
bj|nwesting Jataas 358098 358086 381485 356098 356095
(o) {uUnatecated 2 = . = 3 z
Total 5 381674 356354 355354 331674 356354 356354




Sanmar Engineering Services Limited
Regd. Office: 9, Cathedral Road, Chennai 600 086
CIN: UB5993TN1995PLCO30445 Website: www.sesl.co.in
Phone: +91 44 2812 8722/ +91 44 2812 8724  Fax: +91 44 2811 2627
STATEMENT OF AUDITED ASSETS AND LIABILITIES AS AT MARCH 31, 2019

(Rs. Lakhs)
As at As at As at
March 31, March 31, March 31,
Sl Mo. Particulars
2019 2018 (Restated) 2018
(Audited) (Audited) (Audited)
A |ASSETS
1 Non-current assets
Property. plant and equipment 0 0 0
Financial Assels
(i} Investments 524326 530805 265661
{ii} Other Financial Assets 0 ”d 2
Nan-current tax assets (net) m 222 222
524437 531030 265885
2 |Current assets
Inventories
Financial Assets
(i) Investments 683 74 74
(i) Trade Receivables 205 387 387
(iil) Cash and cash equivalents 114 90 89
(vi) Others Financial Assets 80 60 &0
Other current assels 7 105 105
1080 7 716
Total assets 525527 531747 266600
B |EQUITY AND LIABILITIES
1 Equity
Equity Share capital 76 76 76
Other Equity 143777 175318 -89829
Total equity 143853 175393 -89753
Liabilities
2 |Non-current liabilities
Firancial Liabilities
(i) Borrowings 381293 355905 355905
(i} Other Financial Liabilities 3] 3 3
Other non-currant liability 137 137 137
381436 356045 356045
3 |Current liabilities
Financial Liabilities
{i) Trade Payables
(a} Total cutstanding due of micro and small enterprises
{b) Total outstanding due of creditors other than micro and small enterprises 31 108 108
(it) Other finandial kabilities 86 79 T4
Other current liabilties 116 98 98
Current Tax Liability 5 24 24
238 308 308
Tatal liabilities 381674 356354 356354
Total equity and liabilities 525527 531747 266600




Motes

Place :
Date -

The above financial resulls for the year ended March 31, 2019 were reviewed and approved by the Board of Directors at their meeting held an May 30
2019,

The financials have been prepared in accordance vith the Accounting Standards prescribed under Section 133 of the Companies Act, 2013,

The Company has considered business segment as the primary segment. The business aclivities reflected in the financial statements comprise of sale
and repair, testing and reconditioning service of mechanical seals & safety valves and investing activities. Accordingly, the reportable primary
segments are Services and Investing activities as per IND AS 108 (Operating Segments).

The Scheme of Arrangement ("the Scheme") under Seclions 230 to 232 and ather applicable provisions of the Companies Act 2013, inter alia,
between (i) Chemplast Sanmar Limited {"Transferee Company 1 / Demerged Company”) and Chemplast Cuddalore Vinyls Limited (‘Resulling
Company”) and their respective shareholders and creditors; (i) Chemplast Sanmar Limited and Sanmar Speciality Chemicals Limited ("Transferor
Company 1") and their respective shareholders and creditors and (iii) the Company (“Transferee Company 2") and SHL Securities (Alpha) Limited
("Transferor Company 27); was approved by the Board of Directors of all the Companies concerned on 21st December 2018, Pursuant to the Scheme,
Transferer Company 2 was amalgamated with the Company vide the Order of the National Company Law Tribunal, Chennai (“NCLT") . The Scheme
was given effect by filing a certified copy of the Order of NCLT on 24th May 2019 with the Registrar of Companies, Tamil Nadu, Chennai. The Scheme
is effective from the Appointed date - 1st April 2018. The merger has been accounted under the pogling of interests method in accordance with Ind AS
103 - Business Combinations, nolified under Section 133 of the Companies Act, 2013 and accardingly comparatives have been restated for merger
from the beginning of the previous year i.e. 1sl April 2017. In addition to restated previous pericod comparalives, previous period figures as reported
earlier, without IND AS Scheme adjustments is also given for information

The Company has nol created debenture redemption reserve as the Company has nol made net profit for the year ended March 31, 2019,

Paid-up debt capital as on March 31, 2019, represents redeemable non convertible debentures issued and term loan taken from financial institution.

There is no investors’ grievances pending or received during the period under review,

Debentures issued, allolted and listed in the wholesale debt market seqment of BSE Limited during the previous period,

- 19,902 principal protected fully redeemable non convertible secured debenlures of face value of Rs 10 lacs each, aggragaling to Rs 1990.2 crores
(NCDs) (INEBTEQ0T038)

- The interest on the NCDs is payable on the redemption date i.e. on April 22, 2023,

- Asset cover exceeds 100% of the principal amount of the NCDs.
The Company was given credit rating of "BWR BEB-" from M/s Brickwork Ratings India Pyt Ltd.
Formulae for computation of ratios are as follows:

Debt Service Coverage Ralio = Earnings before Interest and tax
Intarest Expense + Principal Repayments made during the period for lorig-term loans

Interest Service Coverage Ratio = Earnings before Interest and tax
Interest Expanse

Debt Equity Ratio = Total Debt
Equity inclusive of retained earnings
Met worth = Total assets less its current liabilities, long term debt, and Miscellensous expenses

The Statutery auditor has provided a statutory audit report with unmadified epinion on the statement of financial results for the year ended March 31,
2019

The previous period figures have been re-grouped / restated wherever necessary.

Fer Sanmar Enginearing Services Limited

Chennai P S Jayaraman
May 30, 2019 Chairman & CEQ
DIN: CO011108




PRASAD & SRINATH

4 1A Phone : 044 2498 2995  Email : prasad@sprasad.org  website: www.sprasad.org
Chartered Accountan!s - : . i = - b=

New No.7, Old No.5. Ground Floor, Abhiramapuram st Street, Abhiramapuram, Chennai - 600 018

Independent Auditors' Report

To the Board of Directors of

Sanmar Engineering Services Limited

9, Cathedral Road, Chennai 600 086

[Pursuant to Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements)
(Regulations 2015]

1. We have audited the accompanying Statement of Financial Results of Sanmar
Engineering Services Limited ("the Company") for the year ended 31st March 2019
("the Statement"), being submitted by the Company pursuant to the requirement of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. This Statement, which is the responsibility of the Company's
Management and approved by the Board of Directors, has been prepared on the
basis of the related financial statements which are in accordance with the
Accounting Standards prescribed under Section 133 of the Companies Act, 2013
and other accounting principles generally accepted in India. Our responsibility is
Lo express an opinion on the Statement.

We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
Statement is free from material misstatement. An audit includes examining, on a
test basis, evidence supporting amounts disclosed in the Statement. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the significant accounting estimates made by the Management, as
well as evaluating the overall presentation of the Statement. We believe that the
audil evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

2. In our opinion and to the best of our information and according to the explanations
given to us, the Statement:

(i) is presented in accordance with the requirements of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015;
and

(if)  gives a true and fair view in conformity with the aforesaid Accounting
Standards and other accounting principles generally accepted in India of the
Net Loss and other financial information of the Company for the year ended
31st March 2019.




3 We draw attention to Note 4 to the financial statements which describes the
accounling for a common control business combination in accordance with the
certified order of the National Company Law Tribunal dated April 26, 2019
approving a composite scheme of arrangement involving the Company with effect
from an appointed date of April 1, 2018 with restatement of comparative periods for
the effect of this combination in accordance with Ind AS 103. Our opinion is not
modified in respect of this matter.

4, The Statement includes the results for the half year ended 31st March 2019 being the
balancing figure between audited figures in respect of the full financial year and the
year to date figures up to the half year of the current financial year which were not
subject to Audit / Limited review by us.

For PRASAD & SRINATH
Chartered Accountants
Firnp Registration No.0058265

8 SAD
Partner
Membership No.12847
Place: Chennai

Date: May 30, 2019

UDIN: [901281F) AAAA EA 1457



